Valuation Impact on Levy & Mill Rate

Be aware of total levy impact.
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Economic Growth vs. New Construction

County 40 Milwaukee

City 291 Wauwatosa
2021 RE Removal of $ Amount of
Equalized Prior Year % Economic % $ Amount of %
REAL ESTATE Value Compensation Change Change Change New Constr Change
Residential [ i
Land 1,426.210,200 9200 o%| 19e70700] 14 15700 0% © Economic Cha nge (example = 10%)
Imp 2,817,037.500 11600  0%| 394376500]  14% 30,032600] 1% : 2
Total 4.243247.700 20800] 0% | 594047200 14%] 30.168300] 1% Cha nge in what a property is worth
Commercial
Land 754.218.100 0 0% | 38924200 5% 5250600 1% (Sa me taxpaye rS)
Imp 2,203.796,200 0 0% 122,030,300 6% 101,135,600 5%
Total 2.958,014.300 0| o0%| 160954500] 5% 106.386200] 4%
Manufactu
Land 45732700 ol o% 958,900 o] o% versus
Imp 96,273,100 581.300] 1% 725,800 1 550300] 1%
Total 142,005,800 581300 0% | 1684700 19 550300] 0%
* New Construction (example = 2%)
Addition to tax Base
 Total Real Estate | (new taxpayers)
Land 2.226,161,000 9200] 0%| 239553800 11 5386300 0%
Imp 5,117,106.800 502000 0% | 517,132,600 I s
Total 7.343.267.800 602.100] 0% | 756.686.400 ﬁ. [ 2% ]

Link to Wisconsin DOR, “Statement of Changes in Equalized Value”:
https://www.revenue.wi.gov/Pages/Report/soc-eqv.aspx



Levy Fluctuations / Stabilization w

Is good will a good long-term plan?

* Biennial Budget Uncertainties
» Equalized Value Fluctuations
» Equalization Aid Unknowns

Sample Levy/Mill Rate Sample Levy/Mill Rate Sample Levy/Mill Rate

Year1 Year2 Year3 Year4 Year1 VYear2 VYear3 VYear4d Year1 VYear2 VYear3 VYear4d



Assessed Value vs. Equalized Value w

+ Calculated by local municipality « Calculated by the State
* Local Assessors » Department of Revenue
» Determined periodically as required per » Determined annually
State Statutes « Maintains tax equity among municipalities
» Maintains tax equity within municipalities for use with overlapping taxing
and among taxpayers jurisdictions such as:
» County

» School District
» Technical College

Accurate property values are required to fairly distribute the
property tax burden



Levy Increases are Expected for 2023-24 w

« Expect Operational Levy Increases for 2023-24

 Estimated 220 districts > $325 p/p increase

« =~ $100M increase NR / new Recurring referendum authority
« = $ 50M increase for those >$325 p/p inc.

» EQ Aid increase is not expected to cover the base revenue limit increase
« However, Biennial budget did increase School Levy Tax Credit funding

* District is NOT penalized long term if you choose to under-levy the Revenue
Limit Authority

* Non-Recurring exemptions
* Only lose funds for the current fiscal year

» Recurring exemptions
* Only lose funds for the current fiscal year
 Authority will carry over to the Revenue Limit formula in the next fiscal year



Low Revenue Ceiling Increase

One-time
+ {(Non-recurring)

exemptions

Resident
Membership (FTE) x

X +

Revenue Limit Equalization
Authority Aid & Others

On-going

Revenue Limit

(Recurring) Authority

exemptions
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Voucher Exemptions

Choice Choice  Special
(K-8) (9-12) Needs
FY 2019
FY23  $8,399 $9,045 $13,076 62% w/ I;Y ;023
2% W
FY24 $9,893 $12,387 $15,065 Voucher °
Exemption Voucher
FY24A  $1,494 $3,342 $1,989 P Exemption



Equalization and High Poverty Aid

PART B: 2022-23 GENERAL FUND DEDUCTIBLE RECEIPTS (BUDGET REPORT)

B1 TOTAL REVENUE & TRNSF N 10R 000000 000 +
B2 FROP TAX + EXEWPT AIDS FROMDOR 10R 210 + 691 - 79.580,163.00
B3 GEERAL STATEAID 10R 000000 620 - 16618546100
B4 IMPACT AD DISTS: NON-DED IMPACT AD (DA AVOUNT) - 0.00
B5 REDRG SETTLEVENT 10R 000000 850 - 0.00
B6 LONG TERM OPBORR, NOTE 10R 000000 873 2 000
B7 LONG TERMOPBORR, STF 10R 000000 874 : 000
B8 PROPERTY TAX/EQUAL AD REFUND 10R 000000 972 - 0.00
B9 DEDUGTIBLE RECEPTS (TOLINE C6) = 68.912,35900

July 1 Estimate: =
October 15 23 NET COST OF GENERAL FUND (BUDGET REPORT)

Budget SR 10E000000 000 +
Certification: 10E411000 8384839 - 6.484.397.00

o 10E491000 950 : 0.00

Actuals 10E492000 972 : 85.000.00

(C1-C2- C3- C4) + 186,215,929.60

6 DEDUCTIBLE RECEIFTS (FROMLINEBS) : 68,912,359.00

C7 OPERATIONAL DEBT, INTEREST 38E+39E 283000 680 + 0.00

C8 NET COST GENERAL FUND (NOT LESS THAN0) = 117,303,570.60

Revenue Limit State Equalization Aid

- + High-Peverty, Pers Pgop
Authority & Comp Aid

Revenue Limit Levy

2024-25 Equalization Aid Estimate Considerations?




School Levy Tax Credit

[ Funding YoY A District
m 747,400,000 Levy
- 853,000,000 14%

(2021-2023
- 853,000,000 0% 3 Year Average)
m 940,000,000 10%
m 940,000,000 0% S C h o0 | Levy
m 940,000,000 0% Ta X C r e d |t
m 940,000,000 0% y
m 940,000,000 0% Fun d INg
m 940,000,000 0% $1.195,000,000
X oso0000 27 All School
m 1,275,000,000 7% Levies

$5,418,417,300

(2021-2023
3 Year Average)

Eﬂiﬁa School Levy Tax Credits are calculated by municipality



Example Property Tax Bill

Assessed Value Land Ass'd. Value Improvements Total Assessed Value Ave. Assmt. Ratio
Net Assessed Value Rate
174,300 384,700 559,000 1.0153 (Doss NOT ) 0.022409168
Est. Fair Mkt. Land Est. Fair Mkt. Improvements Total Est. Fair Mkt. A Star in this box
171,700 378,900 550, 600 metns School taxes reduced by
' ' ' Y“T‘lxlrlnpﬂﬂ school levy tax credit $ 748.95
2018 2019
Taxing Jurisdiction Est. State Aids Est. State Aids 2018 2019 % Tax
Allocated Tax Dist. Allocated Tax Dist. Net Tax Net Tax Change
STATE OF WISCONSIN 0.00
MILWAUKEE COUNTY 5,626,248 5,573,836 3,422.49 3,252.65 -5.0%
CITY OF WAUWATOSA 4,021,983 4,332,966 4,086.04 3,940.83 -3.6%
NAUWATOSA SCH DIST 25,939,897 27,929,622 3,614.65 4,393.71 21.6%
MATC 6,017,595 6,039,054 702.05 651.41 -7.2%
METRO SEWER DIST 970.89 906.06 -6.7%
CO SALES TAX CR -613.12 -617.94 0.8%




Example Property Tax Bill

Assessed Value Land Ass’d. Value Improvements Total Assessed Vaiue Ave. Assmt. Ratio

74, 3 R4 700 5 n( N153 Net Assessed Value Rate 294001 ¢
174,300 384,700 559,000 1.0153 (Does NOT reflect credits) 0.022409168
Est. Fair Mkt. Land Est. Fair Mkt. Improvements Total Est. Fair Mkt. ;
171,700 378, 900 550, 6 0093401 _||School taxes reduced by $ 748.95
A YearTaxes B school levy tax credit Rl C
2018 2019
Taxing Jurisdiction Est. State Aids Est. State Aids 2018 2019 % Tax
Allocated Tax Dist. Allocated Tax Dist. Net Tax Net Tax Change
STATE OF WISCONSIN 0.00
MILWAUKEE COUNTY 5,626,248 5,573,836 3,422.49 3,252.65 -5.0%
CITY OF WAUWATOSA 4,021,983 4,332,966 4,086.04 3,940.83 -3.6%
AAUWATOSA SCH DIST 25,939,897 27,929, 622 3,614.65 mm | 4,393.71 |D21.6s%
VATC 6,017,595 6,039,054 702.05 651.41 -7.2%
METRO SEWER DIST 970.89 906.06 -6.7%
20 SALES TAX CR -613.12 -617.94 0.8%
Fair Market School Levy School Levy Individuals’
Value Rate Credit School Levy
A B C D

“In addition to changes in the school districts levy and mill rate, the
individual taxpayers’ school levy impact can change year to year due to
changes in assessed value, assessment ratio, resulting fair market value,

and the school levy credit.”



Letter C above will increase by 27%.

Summary

Key upcoming Deadlines:

« November 1 - Levy & Budget Adoption
« November 6 — PI-401 Report to DPI
* November 10 — Levies Certified to Municipalities

Levy / Mill Rate Stabilization:

« Review forecast to plan for and/or potentially avoid fluctuations

Communication:

« Anticipate board / stakeholder questions
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